The pieces that form the QC Cap-
and-Trade Puzzle

Guide to getting familiar with the cap-and-trade system
that Ontario will be joining. A primer by Price Carbon
Now!
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QueBec GoverRnment

The government sets targets for emissions
reductions (cap), issues emissions permits or
allowances & administers and regulates the

system.
Govt issues three types of
emissions allowances:
Allowance
___ 1 permit % Free, auctioned off or sold by mutual
— — agreement
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% litonne COs @ Offset credits
% Credits for early reductions
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Govt decides how allowances
are allocated, which sectors are
covered or given free
allocations

n 4 Industries that are required to buy
permits, equivalent offsets or credits

% Industries and electricity in 2013

% Transportation fuels added in 2015

% Free allocation to select sectors

Govt sets price limits for
auctioned allowances

5 % Minimum per unit price of allowances
($10.75 in 2013, increases 5% + inflation
per year)

Minimum unit price ($10.75 in 2013)
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THE CARBOIN MARKET

‘ Emission allowances can be traded between
firms

Allowance
Joint govt. auctions of permits
(with California) up to four
A3 times a year
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Methane
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Approved carbon offsets:
% Methane destruction

4% Destruction of ozone
depleting substances

Carbon offsets have to be:
O)reaL ©) AbpiTIONAL

©®) rERMANENT

O)VERIFIABLE

OFFSETS CAN 0
BE NO MORE THAN 0

OF A COMPANY'S TARGET FOR THE YEAR
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TAKE ACTION!

) Ask the Ontario Government to invest cap-
/ and-trade revenues into inthiatives that will
further reduce emissions. Please sign

» Environmental Defense's petition at iz
goo.gl/07j77M gy
STEEE
Price Carbon Now,ON!__FORa BROAD, EFFECTIVE & EQUTABLE CARBONPRICE! PriceCarbonNow.arg
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